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Other forms of property, besides buildings and goods for
sale, such as vehicles, furniture, clothes, etc. are difficult to
value. Some of these, like Motor Vehicles, are already
covered by some system of Compulsory Insurance, in which
insurance against risks of fire may be said to be included.
But taking this single instance alone, it would mean that the
value of insurable material against fire, if it were made on a
compulsory basis, may reach over 300 crores in Bombay alone
at the most modest calculation.

73.    The total annual wealth production in the country
is variously estimated; but even at the present price level it
cannot be less than about  1,500  crores.    And the risks of
transit as well as of fire during storage, to these various forms
of material wealth produced in the country, both agricultural
and industrial, are very considerable.    A system of all round
insurance on reasonable terms for this vast amount of un-
covered wealth cannot but be regarded as a great desideratum.
It could be effected, on compulsory public or mutual basis,
at very reasonable rates, which would make no substantial
deduction; but may afford that element of security and stabi-
lity which are indispensible for a proper organisation of pro-
duction in the country.

74.    If fire insurance is made, as we would recommend,
a universal,  compulsory provision, it would,  of course,  be
conducted on a far more economical scale than is the case
under  the  conditions now prevailing,  as the figures given
above show.    As business increases, whether on competitive
or non competitive scale, the risks are necessarily minimised:
the rate of insurance or premium automatically falls; and the
cost of administration also dwindles in proportion.    As the
individual possessing these forms of wealth has hardly any
capacity to provide a reserve for insurance against fire, and
even when it is provided it is a very small proportion to the
wealth   mentioned above;   some device of Public   Insurance
against this common contingency would not be out of place.
Even if, in commencement, it is confined to only dwelling
houses in towns, goods in storage, or in transit, for sale, and
other forms of fixed valued property, this section of insur-
ance offers very considerable scope for extension of business,
and deserves to be included as an integral part of the National
Insurance SySlem planned as an integral part of the National
Economy.

75.    Risks   against  Flood, Earthquake,  Riots   and  Civil
Commotion are indeed, not unknown in India; but they are
too uncertain to admit of a systematic provision of insurance
an an economical basis.   We would not suggest that these